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SECTION-A

For Question Nos. 1 to 28 there are four options in every question. Out of these only one
option is correct. You have to choose the correct answer from these options and mark in
the Answer Sheet.

1. Which of the following is an element of sensing-the opportunities?
(a) Innovation quality

(b) Ability to perceive

(c) Insight into the change

(d) None of these

2. Economic policies determine, what?
(a) Direction of Business

(b) Volume of Business

(c) Nature of Business

(d) Direction and volume of Business

3. Incentives are not concerned with
(a) Exemption from tax

(b) Lump-sum payment

(c) Rebate

(d) Provision of capital



4. The one included in demand forecasting is
(a) Short term forecasting
(b) Long term forecasting
(c) Consumer forecasting

(d) Marketing forecasting

5. Is included in nature of marketing
(a) Customer

(b) Production

(c) Product Planning

(d) Selling

6. Which of the factors affect the market assessment?
(a) Demand

(b) Production cost

(c) Selling Price

(d) Micro environment

7. Demand forecasting is termed as what out of the following?
(a) Marketing

(b) Demand

(c) Supply

(d) Marketing Demand

8. Entrepreneur fulfils responsibilities
(a) Managerial

(b) Social

(c) Statutory

(d) None of these



9. To be considered in selection of services
(a) Competition

(b) Product Planning

(c) Practicality

(d) Market Assessment

10. Essential elements of selection of an Enterprise
(a) Secrecy

(b) Business Activity

(c) Area of Operation

(d) All of these

11. Factors which determine form of organisation
(a) Location

(b) Study

(c) Size

(d) Innovation

12. Increases sales and profit in the market
(a) Marketing

(b) Promotion

(c) Innovation

(d) Location

13. Execution of project establishment
(@) Entry into the market

(b) Trial Production

(c) Building construction

(d) All of these



14. Included in establishment of enterprise
(a) Raw material

(b) Report

(c) Profit-loss

(d) Technology

15. Of all managerial activities planning is the
(a) Beginning and end

(b) Beginning

(c) End

(d) None of these

16. A good plan is
(a) Expensive

(b) Flexible

(c) Rigid

(d) Time consuming

17. According to "Terry" types of planning are
(@) 04
(b) 14
(c) 16
(d) 08

18. On the basis of function types of planning are
(@) Hurley

(b) Terry

(c) Allen

(d) Newman



19. Project is not concerned with
(@) Risk

(b) Creativity

(c) Innovation

(d) Vision

20. Project report is a summary of
(a) Analysis

(b) Facts

(c) Information

(d) All of these

21. Lack of standardization of the equipment is due to
(a) Regulatory Barriers

(b) Government Barriers

(c) External Constraints

(d) Internal Barriers

22. Resources for production functions are
(@) Money, Import

(b) Import, Export

(c) Commerce, Export

(d) Money, Import, Export, Commerce

23. Which of following is a type of Physical Resource?
(a) Marketing

(b) Finance

(c) Resources

(d) None of these



24. Regular working capital is the part of
(a) Permanent working capital

(b) Variable working capital

(c) Regular & seasonal working capital
(d) All of the above

25. Long terms loan bears
(a) Flexible rate of interest
(b) Zero rate of interest

(c) Fixed rate of interest
(d) Rate of 1% interest

26. Included in utility of BEP
(a) Profit improvement

(b) Risk valuation

(c) Diagnostic tool

(d) All of these

27. India Investment fund was established by
() IFC 1

(b) State Bank

(c) Grindlay Bank

(d) Can Bank

28. Non Bank sources are
(a) Open Accounts

(b) Trade loans

(c) Public Deposits

(d) All of these



SECTION - B

Question Nos. 1 to 7 are Short Answer Type. Each question carries 3 marks. Answer any
Six questions.

1. Why is entrepreneurship regarded as a creative activity ?

2. Why the protect report is essential?

3. What are the sources to mobilise financial resources ?

4. State the characteristics of fixed capital.

5. How does Fund Flow Statement differ from Balance Sheet?

Or, Differentiate between Fund Flow Statement and Balance Sheet.
6. Define Motivation.

7. What is the importance of finance in business?

Question Nos. 8 to 11 are Long Answer Type. Each question is of six marks.
8. Briefly discuss the process of Planning.

9. Define Management and describe itsfunctions.

10. What is production design? Discuss its phases.

11. Explain the marketing concept and its objectives.
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