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SECTION A

Question Nos. 1 to 42 have four options, out of which only one is correct. Answer any 35
guestions. You have to mark your selected option on the OMR Sheet.

1. Maximum wide scope is of
(a) Brand

(b) Labelling

(c) Packaging

(d) Trade Mark

2. Marketing concept is
(a) Production-oriented
(b) Sales-oriented

(c) Customer-oriented
(d) all of these

3. The rate of dividend on preference shares is
(a) Fixed

(b) Variable

(c) Semi-variable

(d) none of these



4. The sources of fixed capital is not
(a) Issue of debenture

(b) Issue of shares

(c) Creditors

(d) Loan from Industrial Finance Corporation of India

5. Depreciation on plant and machinery is
(a) Source of fund

(b) Application of fund

(c) No flow of fund

(d) none of these

6. Opening Stock is

(a) Source of fund

(b) Application of fund

(c) Neither fund of nor application source

(d) none of these

7. Under franchising

(a) control on the product remains in the hands of franchisor
(b) control on the product remains in the hands of franchisee
(c) both (a) and (b)

(d) none of these

8. Duty of entrepreneur is
(a) Profiteering
(b) Tax evasion
(c) Environment pollution

(d) none of these



9. Total costs includes
(a) Prime cost

(b) Work cost

(c) Production cost
(d) all of these

10. "Management is a profession” This statement is of
(a) George R. Terry

(b) Henry Fayol

(c) Ameriacan Management Association

(d) none of these

11. Which of the following steps is included in indirectyproduction?
(@) Primary

(b) Secondary

(c) Tertiary

(d) all of these

12. For business, marketing is
(a) Compulsory

(b) Necessary

(c) Unnecessary

(d) Luxury

13. Factor (s) that should be considered while selecting a product or service, is
(a) Market determination

(b) Cost of production

(c) Profit possibility

(d) all of these



14. Selection of an enterprise depends on
(@) Environment

(b) Self ability of an entrepreneur

(c) Right of entrepreneur

(d) none of these

15. Which of the following factors determines the form of business organisation?
(a) Size

(b) Location

(c) Study

(d) None of these

16. Present production system, in fact, is
(a) Direct production

(b) Indirect production

(c) Primary

(d) Secondary

17. The nature of management is
(@) Inborn

(b) Acquired ability

(c) both inborn and acquired ability
(d) none of these

18. Risk Capital Foundation was established in
(a) 1970
(b) 1975
(c) 1986
(d) 1988



19. Project is not concerned with
(@) Innovation

(b) Creativity

(c) Vision

(d) Risk

20. Which of the following is not considered with quantifiable projects?
(a) Power generation

(b) Mineral production

(c) Family welfare

(d) Water supply

21. Expansion project helps in

(@) Supplementing the existing resources
(b) In centralized policy formulation

(c) Encashing additional opportunities

(d) none of these

22. A successful entrepreneur must possess which quality?
(a) Leadership

(b) Control

(c) Innovation

(d) All of these

23. "A plan is a trap to capture the future." This statement is of
(@) Newman

(b) Hurley

(c) Allen

(d) Terry



24. Of all managerial activities planning is the
(a) beginning

(b) end

(c) beginning and end both

(d) none of these

25. Which of the following factors affects market assessment?
(@) Micro-environment

(b) Production cost

(c) Demand

(d) None of these

26. Which element does not affect market assessment?
(a) Demand

(b) Micro-environment

(c) Market intermediaries

(d) Competitor

27. Which of the following is not a stage of starting of a new venture?
(a) Pre-start-up stage

(b) Start-up stage

(c) Product market stage

(d) Later growth stage

28. India Investment Fund was established by
(a) IFCI

(b) Grindlays Bank

(c) State Bank of India

(d) Can Bank



29. Margin of safety is
(a) Sales - Contribution
(b) Actual Sales - BEP Sales
(c) BEP Sales - Actual Sales

(d) none of these

30. Break-even Point (BEP) =
fixed cost

( ) P /VRatio
fixed cost

(b) P /VRatio 100

P /VRatio

fixed cost

(©)

(d) none of these

31. Subsidy is
(a) Concession
(b) Discount

(c) Repayment

(d) none of these

32. Economic policies determine the

(@) Volume of business

(b) Direction of business

(c) Direction and volume of business

(d) none of these

33. Which of the following is a type of environment?

(@) Internal environment
(b) External environment
(c) Both (a) and (b)

(d) None of these



34. Gestation period is concerned with
(a) ldea creation period

(b) Incubation period

(c) Implementation period

(d) Commercialisation period

35. NPV method relates to
(a) Present value of money
(b) Time value of money
(c) Inflated value of money

(d) none of these

36 . Working capital may be classified into
(a) Permanent working capital

(b) Variable working capital

(c) Regular and seasonal working capital
(d) all of these

37. IFCI was established in the year
(a) 1939
(b) 1948
(c) 1950
(d) 1956

38. Re-investment of profits is a source of
(a) Short-term finace

(b) Medium-term finance

(c) Long-term finance

(d) none of these



39. Telephone Expense is
(a) Variable

(b) Semi-variable

(c) Fixed

(d) none of these

40. Which of the following factors affects identification of business opportunities?
(@) Volume of internal demand

(b) Created opportunity

(c) Existing opportunities in the environment

(d) None of these

41. By opportunity we mean

(a) idca whic can be converted into business enterprise
(b) to earn profit

(c) opportunity is circumatanes-oriented

(d) all of these

42. Incentives are not concerned with
(a) Rebate

(b) Exemption from tax

(c) Provision of seed capital

(d) Lumpsum payment

SECTION-B

Question Nos. 1 to 18 are Short Answer Type. Answer any 10 questions. Each question
carries 2 marks.

1. What is market feasibility?
2. Write two main functions of management.

3. Write any two steps in the execution of the setting up of an enterprise
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4. Mention any three features of planning.

5. State the kinds of opportunities.

6. What is profitability ratio?

7. What is working capital ?

8. Why is market assessment necessary for entrepreneurship?
9. What is margin of safety?

10. What is social factor?

11. What is project?

12. What is cost?

13. Name any two marketing intermediaries.

14. Define venture capital.

15. Is an entrepreneur affected by the environment?
16. Define marketing mix.

17. What do you mean by fund?

18. Mention any two techniques of planning.

Question Nos. 19 to 24 are Long Answer Type. Answer any 3 questions. Each question
carries 5 marks.

19. What do you mean by market assessment? What are the factors affecting market
assessment?
20. What factors should be considered by an entrepreneur while selecting an

enterprise?

21. Define planning. What are its features ?

22. How would determine the requirement of working capital?
23. What is Break-even Analysis? How is it calculated?

24. Discuss the functions of management.
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